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How far will the movement go?
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The answer depends on the rela-

tive elasticities of the demands of the two islands for each others
goods (Mcc. p. 177)
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The unsuitability of gold as a measure of value in international
trade, arises mainly from the fact that gold is itself moved {reely
from one country to another by the direct action of trade: while
the supplies of labour and capital cannot move with equal freedom

(Mce. p. 157)
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Recardo proceeded to emphasize and explain the divergence of the
relations between money values and real costs in places between
which the migration of labour and capital is not easy. Such di-
vergencies are not peculiar to international trade; but they are ex-
ceptionally prominent in it (Mcc. p. 108)
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Equal gold costs in different countries have no general tendency

to represent equal real costs in both (Mecc p. 157)
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The ratio of the price levels between any two countries constitutes
a norm towards which the rate of exchange between them will tend

to convergel® (Mcc. p. 315)
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Credit may even be impaired by faulty or unfortunate ventures:

but the evils thus caused are less intense and less far-reaching than

17) =2 - 74 =0 ¥ HEABHBOBRBOBCR (T LuEEY L --A#
AN b T6)
I8) =y 7 A PR G - AR p. 236,



148 g8 (RRIF - FF D

they would be if the currency, in terms of which her business trans-

actions are expressed, were distrusted (Mcc. 225)
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